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1 . HEREWITH FULL TEXT BERNARD D. NOSSITER BY-LINER 
WASHINGTON POST WEDNESDAY JANUARY 18 HEADED "U.S. 
POLITICS SAID TO SHAPE SHIFT ON ITALIAN COMMUNISTS." 


2. ROME, JAN. 17 - THE EIRM U.S. OPPOSITION TO COM- 
MUNISTS IN ANY NEW ITALIAN GOVERNMENT RESULTED EROM A 
BLEND OF AMERICAN DOMESTIC POLITICAL PRESSURE AS WELL 
AS FOREIGN POLICY CONSIDERATIONS, AUTHORITATIVE DIPLO- 
MATIC SOURCES SAID TODAY. 


3. PERSONAL PLEAS BY INFLUENTIAL LEADERS ON CAPITOL 
HILL PLUS CONCERN EOR THE STAUNCHLY ANTI-COMMUNIST 
SENTIMENTS OF ORGANIZED ITALIAN-AMERICAN VOTERS PLAYED 
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AN IMPORTANT PART IN THE CARTER ADMINISTRATION'S DECI- 
SION TO SPEAK OUT, THE SOURCES SAID. 

4. THE PUBLIC EXPRESSION OF AMERICAN VIEWS ON ITALY'S 
GOVERNMENT LAST WEEK DREW REFLEX CRITICISM EROM COM- 
MUNISTS AND SOCIALISTS HERE. MORE SURPRISING, HOWEVER, 
IS THE DISMAY VOICED BY ITALIAN POLITICAL MODERATES WHO 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


GENERALLY SUPPORT WASHINGTON. 

5. AMONG THE AMERICAN POLITICIANS WHO ARE KNOWN TO HAVE 
URGED THE ADMINISTRATION TO VOICE STRONG AND PUBLIC 
OPPOSITION TO COMMUNISTS IN THE ITALIAN GOVERNMENT ARE 
SEN. EDWARD BROOKE (R-MASS), WHOSE CONSTITUENCY INCLUDES 
A LARGE NUMBER OE ITALIAN- AMERICANS, MANY OE WHOM TRADI- 
TIONALLY VOTE REPUBLICAN. 

6. AMBASSADOR RICHARD GARDNER, WHO WAS CALLED HOME LAST 
WEEK TO DISCUSS THE ITALIAN CRISIS, IS ALSO KNOWN TO 

HAVE SPOKEN WITH SEN. ERANK CHURCH (D-IDAHO), WHO IS ON 
THE SENATE EOREIGN RELATIONS COMMITTEE, AND REP. PETER 
RODINO (D-N.J.) A LEADING HOUSE FIGURE AND IMPORTANT 
SPOKESMAN EOR THE ESTIMATED 25 MILLION ITALIAN-AMERI- 
CANS. 

7. THE CHRISTIAN DEMOCRATIC GOVERNMENT OE PREMIER 
GIULIO ANDREOTTI RESIGNED YESTERDAY AETER THE COMMUN- 
ISTS, THE SECOND BIGGEST PARTY HERE, WITHDREW THEIR 
SUPPORT AND EORMALLY DEMANDED PLACES IN THE CABINET. 

8. ACCORDING TO THOSE IN A POSITION TO KNOW, THE U.S. 

DECISION TO PUBLICEY URGE THAT ANDREOTTI RESIST THE 
COMMUNIST DEMAND WAS BASED ON A FEAR THAT ELDER 
STATESMEN AMONG THE CHRISTIAN DEMOCRATS WERE LEANING 
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IN JUST THAT DIRECTION. DIPLOMATS CITE AMBIGUOUS 
SPEECHES BY ALDO MORO, A EORMER PREMIER AND NOW PRESI- 
DENT OE THE PARTY, AS WELL AS BY AMINTORE EANFANI, 

ANOTHER EX PREMIER, AS THE SOURCE OE THIS CONCERN. 

9. AMERICAN AUTHORITIES ARE SKEPTICAL OP THE CONVEN- 
TIONAL ITALIAN VIEW THAT ITALIAN "EUROCOMMUNISTS" ARE 
VERY MUCH DIFPERENT PROM THE STANDARD, MOSCOW- 
ORIENTED COMMUNISTS. VISITORS HERE ARE QUOTED AN 
EXTRACT PROM AN INTERVIEW ON DEC. 30 WITH LUIGI LONGO, 

THE 77- YEAR-OLD PRESIDENT OP THE ITALIAN COMMUNIST 
PARTY. HE TOLD THE MILAN PAPER, CORRIERE DELLA SERA: 

10. "THE RUSSIAN REVOLUTION HAS BEEN THE GREATEST 
WORK THAT HAS EVER BEEN DONE...IT IS A PROPULSIVE, 
DEMOCRATIC AND PROGRESSIVE FORCE NOT ONLY EOR THE 
SOVIET NATION BUT ALSO WITH REGARD TO THE SITUATION IN 
THE WORLD. CAN YOU IMAGINE WHAT THE SITUATION IN THE 
WORLD WOULD BE, SUPPOSING THAT THIS GREAT ECONOMIC, 
POLITICAL, MILITARY, YES, ALSO MILITARY, AND IDEO- 
LOGICAL FORCE NO LONGER EXISTED?" 
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11. U.S. AUTHORITIES BELIEVE LAST WEEK'S STATEMENT 

HAS STIFFENED THE BACKBONE OF THE CHRISTIAN DEMOCRATS 
AND HAS ASSURED THAT THEY WILL RESIST GIVING THE COM- 
MUNISTS ANY MINISTRIES. THESE OFFICIALS BELIEVE THE 
COMMUNISTS HAVE NOW BEEN FRIGHTENED, TOO, AND ARE 
PULLING BACK FROM THEIR DEMAND FOR CABINET POSITIONS. 

12. THE AMERICAN POINT OF VIEW HOLDS THAT SOME LESSER 
CHRISTIAN DEMOCRATIC GESTURE TO GIVE THE COMMUNISTS A 
GREATER DEGREE OF LEGITIMACY WOULD BE ACCEPTABLE PRO- 
VIDED THAT A NEW CHRISTIAN DEMOCRATIC GOVERNMENT IN 
TURN EXTRACTED PLEDGES OF SUPPORT FOR SPECIFIC AUSTERITY 
MEASURES FROM THE COMMUNISTS. 
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13. ALMOST EVERYONE HERE AGREES THAT ITALY IS NOW 
UNGOVERNABLE WITHOUT THE CONSENT OF THE COMMUNISTS AND 
THEIR WORKER FOLLOWERS, PARTICULARLY AT A TIME OF RAGING 
INFLATION. 

14. THE AMERICAN TACTIC IS SUPPORTED BY SOME BUT NOT 
ALL SECTORS OF THE CHRISTIAN DEMOCRATS. THE OUTGOING 
FOREIGN MINISTER, ARNALDO FORLANI, SUGGESTED THAT THE 
STATEMENT WAS NOT HELPFUL. SOME IN HIS PARTY FEAR THEY 
WILL BE TAGGED AS "AMERICAN PUPPETS." 

15. EVEN MORE STRIKING, NOTABLY PRO-AMERICAN PARTIES 
LIKE THE REPUBLICANS HAVE ALSO VOICED DOUBTS. THEIR 
NEWSPAPER, LA VOCE REPUBLIANA, TARTLY OBSERVED ON 
SATURDAY THAT THE ITALIAN COMMUNISTS HAVE BEEN ATTACKED 
BY BOTH MOSCOW AND WASHINGTON AT ALMOST THE SAME 
MOMENT. BOTH CANNOT BE RIGHT, THE PAPER SAID, AND 
ARGUED THAT MOSCOW KNOWS MORE ABOUT COMMUNISTS THAN 
WASHINGTON. 

16. THE REAL FEAR OF REPUBLICAN LEADERS IS THAT 
WASHINGTON'S COLD SHOULDER COULD LEAD TO A "STIFFENING 
OF POSITIONS" AMONG THE COMMUNISTS, STRENGTHENING OLD 
HARD-LINERS LIKE LONGO AND WEAKENING THOSE WHO HAVE 
BEHAVED MORE MDOERATELY, LIKE THE PARTY SECRETARY, 
ENRICO BERLINGUER. 

17. AN IMPORTANT COMMENTATOR HERE, WHO IS STAUNCHLY 
PRO-WESTERN AND ANTI-SOVIET, SAYS HE FEARS THAT 
WASHINGTON'S LINE COULD DRIVE ITALIAN COMMUNISTS BACK 
TOWARD MOSCOW. MOREOVER, HE WARNS, IT WILL DISHEARTEN 
DISSIDENTS IN EASTERN EUROPE WHO HAVE POINTED TO 
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ITALIAN COMMUNIST CRITICISM OF MOSCOW TO SUPPORT THEIR 
OWN CLAIMS AS LEGITIMATE, IE CRITICAL, COMMUNISTS. 

18. WHICHEVER VIEW IS CORRECT, THERE IS LITTLE DOUBT 
HERE THAT THE UNITED STATES ENJOYS AN OUTSIZED 
INFLUENCE OVER ITALY'S FATE. TOP U.S. OEFICIALS ARE 

WORKING ON A SET OF RECOMMENDATIONS FOR AN INTERNA- 
TIONAL MONETARY EUND WATCHDOG TEAM DUE HERE RIGHT AETER 
A NEW GOVERNMENT IS FORMED, SOURCES SAID. WHETHER OR 
NOT ITALY GETS THE IME TEAM'S APPROVAL WILL HAVE A PRO- 
FOUND EFFECT ON ITALIAN OUTPUT, EMPLOYMENT AND INCOME. 

19. THE UNITED STATES CANNOT DICTATE TO THE TEAM, BUT 
AS THE BIGGEST MEMBER BY EAR IN THE ORGANIZATION, NO 
IME TEAM CAN AFEORD TO IGNORE U.S. VIEWS. 

20. THE OEFICIALS UNDERSTOOD TO BE WORKING ON THE 
RECOMMENDATIONS FOR THE IMF INCLUDE TREASURY SECRETARY 
MICHAEL BLUMENTHAL, UNDER SECRETARY OF STATE FOR ECO- 
NOMIC AFFAIRS C. FRED BERGSTEN AND TOP DIPLOMATS IN THE 
U.S. EMBASSY HERE. 

21 . WHAT THE WATCHDOG TEAM DECIDES WILL BE NOT SIMPLY 
A MATTER OF ARITHMETIC, BUT OF POLITICAL AND ECONOMIC 
JUDGMENT. ITALY'S FOREIGN CURRENCY RESERVES ARE NOW SO 
BIG IT DOES NOT NEED ANY MORE OF THE $500 MILLION LOAN 

IT NEGOTIATED WITH THE FUND. BUT TO GET THAT CREDIT, 

ROME PLEDGED THAT ITS BUDGET DEFICIT WOULD NOT RUN 
HIGHER THAN $17 BILLION. 

22. THE ANDREOTTI GOVERNMENT HAD FORECAST THAT ITS 
DEFICIT WOULD RUN $22 BILLION THIS YEAR. MOREOVER, IF 
THE NEW GOVERNMENT DOES NOT GET COMMUNIST SUPPORT TO 
CUT PUBLIC SPENDING AND RAISE CHARGES FOR PUBLIC UTILI- 
TIES, THE DEFICIT WILL RUN AN ESTIMATED $33 BILLION- 
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TWICE THE IMF LIMIT. 

23. THE IMF AND WASHINGTON ARE UNDERSTOOD TO BE READY 
TO TAKE A TOLERANT VIEW OF A $22 BILLION DEFICIT, 
UNDERSTANDING THAT THERE ARE POLITICAL LIMITS TO BELT- 
TIGHTENING. ANDREOTTI IS KNOWN TO HAVE POINTED THIS 
OUT FORCEFULLY TO AMBASSADOR GARDNER HERE. 
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24. IF, HOWEVER, THE IME TEAM DISAPPROVES OE THE 
CONDUCT OE ANY NEW ITALIAN GOVERNMENT, THEY COULD LOSE 
$7 BILLION THAT EOREIGN BANKS HAVE ON DEPOSIT HERE. 

END TEXT. CHRISTOPHER 
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